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the general rate and this has been opposed by the parish concerned.
There are some cases at the present time over which a lively con-
troversy is raging.
The fairness of the general principle that call should pay for some',
and of any particular application of it, is a matter of personal opinion.
But it does appear to be certain that, in the absence of some such
policy, the development of many public services in the suburban
fringe must occur too late and in too piecemeal a fashion; the result
must be a costly and insanitary legacy to the future. The low figures
of capital expenditure in these directions which had been actually
made by the end of 1935-6 make it clear that undesirable delay
had in fact akeady occurred.
Capital expenditure may be financed from several different sources
—by transfers from revenue account, by grants from the central
government or from some other local authority, from the proceeds
of the sale of other capital assets, or, finally, by fresh borrowing.
Receipts from other capital assets naturally fluctuate from year to
year; the only important normal receipts under this heading come
from the repayment by individuals of loans made to them for the
purchase of houses. Capital grants from the government are only
important in the case of special road works; 82 per cent, of the cost
of the northern by-pass, for instance, was met by direct grant from
the Ministry of Transport. Other capital expenditure may, of course,
be in effect grant-aided, in so far as a percentage of the annual interest
and sinking-fund charges is met by grants, as in the case of school
buildings; but the initial capital liability is still assumed by the local
authority. Finance from current revenue has had very little impor-
tance as far as the rate-fund services are concerned.1 In Oxford the
practice is to resort to borrowing in most cases wherever the govern-
ment department concerned will permit it. The cost of small capital
works is, however, sometimes met from revenue; and there is in
most years a certain amount of 'special expenditure*, which is really
of a capital nature, but which is financed from current revenue with-
out any formal transfer to capital account. The city has also taken
powers under a local act to establish a lands fund and a reserve
fund, and to raise a rate of not more than 4^. in the £ in any year to
provide for them; but the power has not, infact, been very much used.
The trading services, however, deliberately make provision for
covering a part of their capital costs from current revenue.2 Whether
1 Transfers from revenue amounted in 1935-6 to £5,496 for the rate-fund services,
out of the total capital receipts of £259,000.
a a£*9»i<>4 <wt of £172,000 capital receipts came from this source in 1935-6.

